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New Motor Vehicle Sales 
In Cruise Control  

· New motor vehicles sales edged up just 0.3% in December, after two consecutive months of 
decline. On a year ago, sales in December were just 0.2% higher, although 2016 had a record 
year of sales at 1,1176,574 units. 

· On a year ago, passenger car sales contracted 4.2% and SUVs were flat, but ‘other’ vehicles 
(including trucks, buses and utes) which provide an indication of business activity in the 
economy grew at an annual rate of 10.0%.  

· Results were mixed across different States and territories. There was modest annual growth in 
NSW (4.5%) and South Australia (2.0%). Sales in the Northern Territory (0.8%) was slightly higher 
in the year, while car sales in the ACT jumped 16.6% in the year, reflecting strong sales growth in 
recent months. Other States saw contractions over the year, including resource States WA          
(-9.5%) and Queensland (-1.2%). Victoria (-2.1%) and Tasmania (-1.1%) also saw sales decline in 
the year. 

· New motor vehicle sales are pointing to ongoing modest economic activity, but today’s data 
shows little indication of a pickup in consumer spending over the end of 2016. We expect sales 
to remain elevated which will continue to be supported by low interest rates and moderate 
employment growth. However, a more substantial pace of growth does not appear to be in 
prospect while wage growth remains subdued and as business conditions have softened.   
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New motor vehicles sales edged up just 0.3% in December, after two consecutive months of 
decline. On a year ago, sales in December were just 0.2% higher, although 2016 had a record year 
of sales at 1,1176,574 units.  

Among the various segments, there were gains in passenger (3.6%) and sales of ‘other’ vehicles 
(including utes, buses and trucks) (0.7%) in December. Sales of SUVs declined 3.3% in the month.  

On a year ago, passenger car sales contracted 4.2% and SUVs were flat, but ‘other’ vehicles grew 
at an annual rate of 10.0%, which is suggestive of moderate growth in economic activity.   

By State 

Results were mixed across different States and territories. There was modest annual growth in 
NSW (4.5%) and South Australia (2.0%). Sales in the Northern Territory (0.8%) was slightly higher 
in the year, while car sales in the ACT jumped 16.6% in the year, reflecting strong sales growth in 
recent months. Other States saw contractions over the year, including resource States WA (-9.5%) 
and Queensland (-1.2%). Victoria (-2.1%) and Tasmania (-1.1%) also saw sales decline in the year.  

Implications and Outlook 

New motor vehicle sales are pointing to ongoing modest economic activity, but today’s data shows 
little indication of a pickup in consumer spending over the end of 2016.  

We expect sales to remain elevated which will continue to be supported by low interest rates and 
moderate employment growth, however, a more substantial pace of growth does not appear to 
be in prospect while wage growth remains subdued. Moreover, a softening in business conditions 
according to recent surveys point to demand also waning among businesses.  

 
 
 

Janu Chan, Senior Economist 
Ph: (02) 8253 0898 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may not 
comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment objectives 
or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should be 
made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract to supply 
Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of Melbourne 
does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims any duty of care in 
relation to the Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. 
Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its officers, agents or employees 
(including persons involved in preparation of the Information) may have financial interests in the markets discussed in the Information. Bank of 
Melbourne owns copyright in the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or 
transmitted without the written consent of Bank of Melbourne. 
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